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 RICHMOND INTERNATIONAL FUND REPORT JUNE 2014 

FUND OBJECTIVE 
 

 

The Richmond International Fund seeks to achieve superior, risk adjusted, non-market correlated returns over the medium to long term with a focus on preserving capital. The 
Fund invests in a focused selection of hedge fund managers utilizing a wide range of investment strategies across multiple asset classes and regions.      
             

NET ASSET VALUE AND FUND RETURNS 
 

 

               
   1 mth 3 mths 6 mths  12 mths 24 mths (pa) from Aug 2011   
 RICHMOND INTERNATIONAL FUND -0.33% -1.50% -0.31% 5.04% 7.08% 13.97%  
 HFRI (Net)* 1.28% 2.02% 3.16% 9.07% 8.48% 12.33%  
 MSCI ALL WORLD ** 1.65% 4.15% 4.96% 21.62% 19.96% 33.49%  

               
 

                        
 MONTHLY RETURNS             
  YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD   
 2011 - - - - - - - -1.80% -0.72% 1.21% -0.69% -0.38% -2.37%  
  2012 0.85% 1.03% 0.08% -0.08% 0.16% -0.25% 0.98% -0.15% 1.52% 0.01% 0.87% 0.21% 5.35%   
 2013 2.56% 0.42% 0.55% 1.16% 1.18% -0.49% 1.24% -0.84% 1.05% 1.31% 1.22% 1.30% 11.16%  
 2014 1.05% 1.38% -1.22% -1.76% 0.61% -0.33%             -0.31%  

                  
 

Notes:   
The net asset value per unit for the Richmond International Fund at the 30th June 2014 is $1.1397 
The YTD returns quoted are for the respective calendar year. 
 

COMMENTARY JUNE 2014 
  

Performance 

We are saddened to report that your fund had a net return of -1.50% for the June 2014 quarter. 

The reason for the poor start to the year has rested solely with our Equity Long Short managers which have 
struggled to generate returns in spite of a relatively constructive period for global equity markets. As a group our 
Equity Long Short managers lost 4.50% for the June quarter.  Pretty much across the board our managers have 
shared a suspicious view of both equity market valuations and momentum and as a result have been running very 
low net exposures or have been outright net short.  Not ideal positioning given the environment of continued 
equity market appreciation.  

Our bias this year (sadly wrong so far) has been that overall equity markets are due a period of greater volatility 
and/or retracement as the US monetary authorities end quantitative easing on the back of stronger than 
expected US economic performance.  As a result we would expect to see increasing interest rates globally which 
in turn would impair peripheral/emerging market economic performance. This bias has meant we have allocated 
your fund’s Equity Long Short component to managers that will (and have) been prepared to go net short in the 
expectation of profiting from falling equity markets. If equity markets continue to rally we would expect that our 
Equity Long Short managers will continue to struggle, however if we see increasing volatility and divergence in 
and amongst equity markets we would expect to strongly recoup the losses incurred year to date. 

More pleasing this quarter has been the performance of our Macro and Systematic managers which have 
returned +1.41% and +3.52% respectively. We would expect the opportunity set for these two strategies to 
continue to improve over the coming quarters if interest rates and market volatility increase from current levels. 
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In terms of individual manager performance it is worth highlighting the continued struggles of one of our core 
Equity Long Short funds which declined 10.12% for this quarter.  This is obviously an exceptionally disappointing 
result, and is the result of the manager being both net short and expressing the bulk of this short position in 
emerging markets against long positions concentrated in the US and Japanese equity markets.  Both these 
positions have suffered as lower US bond yields have led to substantial rallies in emerging markets in particular.  
This manager has traditionally been one of our more macro-oriented equity managers and historically has been 
rather adept at picking and profiting from turning points in markets.  Given our bias towards slowing emerging 
market growth and more constructive view on US markets we are understanding, though still disappointed, of 
this poor performance.  We would have to say however that our understanding and patience are being sorely 
tested! 

Outlook 

We currently have a rather mixed global economic outlook which we believe will introduce greater volatility and 
divergence into markets over coming quarters.  Broadly speaking we see US growth accelerating and resulting in, 
but also able to withstand, higher interest rates. We are however less comfortable how rising global benchmark 
interest rates will work through emerging markets where we see substantial risks.  Partially offsetting tighter US 
monetary conditions should be continued (and perhaps increasing) loosening of monetary conditions as Europe 
and Japan continue to face (rather reluctantly in the case of the ECB) deflationary threats. Increasing diffusion 
across global growth and interest rates should result in an environment where your fund should prosper and 
outperform.  

Strategy Allocation 

As we have communicated previously we remain in process of reducing our Equity Long Short exposure from the 
full level at the end of 2013 to more neutral levels over the coming quarter. Offsetting this will be increasing 
exposure to both Macro and Systematic strategies.  

 

Thank you for your support. 

Warren Couillault, CEO 

 

*The HFRI Fund Weighted Composite Index is a global, equal-weighted index of over 2,000 single-manager funds that report to HFR Database. Constituent funds report monthly net of all fees performance in US Dollar and have a minimum of $50 
Million under management or a twelve (12) month track record of active performance. The HFRI Fund Weighted Composite Index does not include Funds of Hedge Funds. 
*The MSCI AC World Index is a free-float weighted equity index. It was developed with a base value of 100 as of 31 December 1987.  
 

There is no guarantee of investment performance in respect of any portfolio managed by Richmond and any past or projected performance is no indication of current or future performance results.  This presentation may contain forward-looking 
information including estimates, forecasts and projections.  This forward-looking information speaks only as of the date of this presentation and is based on assumptions which may or may not prove to be correct.  No express or implied 
representations or warranties are, or will be, made by Richmond or any other person as to the accuracy or completeness of this forward-looking information or the reasonableness of any assumptions that underpin it.  The forward-looking 
information involves known and unknown risks, uncertainties and other factors, which may cause actual results, performance or achievements to differ materially from any future results, performance or achievements expressed or implied by 
this forward-looking information.  Richmond is not advising or encouraging you to make or divest any investment, to trade, or to abstain from trading securities, or advising or encouraging any other person to do so.  Richmond gives no 
recommendation, opinion or guidance in relation to the matters contained in this presentation. 
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